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Political Connection and Earnings Management Methods: Evidence from Tehran Stock Exchange

:)l«i’».‘i.’:l‘ho

(1399 :Jw) 17 8)laid ,5 89> ;i pdo (gl g (Jbo Gllall (o dlzs
17 :dlie Jool wlxiio slass

:C,lf.\uw’ STV
Alireza Ghonji Feshki - Ph.D. Student in Accounting, Damavand branch, Islamic Azad University, Damavand, Iran

Mohammad Hamed khanmohammadi - Department of Accounting, Damavand Branch, Islamic Azad University,
Damavand, Iran

Shohreh Yazdani - Department of Accounting, Damavand Branch, Islamic Azad University, Damavand, Iran

:aJlio oS

Governments have always affected the economic environment as a policy maker. On the other hand, the presence of
political connection as representatives of governments in companies affects their administrative and decision - making
methods.Firms and managers manage them under environmental conditions by applying different approaches to
earning management in order to achieve their goals.The government representatives on the board of directors are
affected by applying different methods due to political and economic conditions, and thus in this study the effect of
political connection on earnings management practices in Tehran stock exchange (Yoof-¥o\f) has been paid in \¢
industry with YY1 companies. The purpose of this study is application of correlation analysis. Multivariate regression
has been used to test the hypotheses. The results indicate that in the course of the study, companies have managed
earning management and at the same time using more than Y. % of companies using Accrual- earnings management
method, there is a relationship between political connection and Real earnings management, and the change of the
general level of prices and economic indicators affects the relationship. Also, Accrual- earnings management methods
was independent of the political connection of companies and the effect of interaction of the general level of prices
.and macroeconomic indicators due to the establishment of different governments
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