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: هلاقم 	 هصلاخ
Candlestick	charts	are	a	type	of	financial	chart	for	tracking	the	movement	of	securities.	Some	of	the	earliest	technical
trading	analysis	was	used	to	track	prices	of	rice	in	the	۱۸th	century.	Some	investors	find	them	more	visually	appealing
than	the	standard	bar	charts	and	the	price	actions	easier	to	interpret.	In	technical	analysis,	a	candlestick	pattern	is	a
movement	 in	 prices	 shown	 graphically	 on	 a	 candlestick	 chart	 that	 some	 believe	 can	 predict	 a	 particular	 market
movement.	In	this	paper	it	 is	analyzed	whether	various	candlestick	patterns	can	predict	trends	in	Foreign	Exchange
Market.	 The	 first	 group	 of	 minor	 hypotheses	 include	 whether	 a	 candle	 with	 an	 inverted	 color	 proceed	 by	 these
patterns.	The	second	group	analyze	whether	the	profit	of	trading	after	various	patterns	is	significantly	profitable.	Three
“open”	 prices	 of	 first	 candles	 are	 considered	 as	 different	 possible	 stop	 points.	 These	 three	 different	 points	 have
different	results,	hence	I’ve	categorized	them	in	three	various	scenarios	and	discussed	about	them	separately.	At	the
end	on	the	basis	of	minor	hypotheses,	it	is	concluded	that	there	is	not	any	evidence	on	predicting	power	of	candlestick
patterns	 in	 trend	recognition.	Although	the	rates	of	correct	prediction	of	 the	next	candle	after	a	confirmed	pattern	 is

almost	insignificant	in	all	cases,	the	trading	profit	of	confirmed	patterns	are	significant
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