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An Investigation of the Impacts of Institutional Quality, Intellectual Property Rights and Human Capital on Economic
Growth: Some Evidence from GY and DA Countries

')Lml‘tan

(1400 :Jo) 1 8yladd ,51 895 ,3Laibl o)l (yu lellas
22 :dllio Jol Olxiwo dlass

109
Asghar Mobarak - Foreign Trade researcher of the Ministry of Industry, Mines and Trade, Tehran, Iran

:aJlio oS

The existing literature primarily indicates a positive association between institutions and economic growth. However,
institutions do not exert a similar impact on economic growth across different sets of countries. In this study, we
analyzed the impact of institutional quality on economic growth using a sample of 10 members from Gy and DA
Countries in the period 19AF-Yo\Y using a Panel Smooth Transition Regression framework. Gonzélez, Terasvirta, and
Van Dijk (Y-00) indicated that there is a non-linear relation between institutional quality and growth modulated by
institutional development. On the other hand, we found that institutional quality can positively (or negatively) affect
growth in case of a low (high) level of institutional development. This result suggests therefore a reconciliation of the
theories asserting that institutional quality can “sand the wheels” or “grease the wheels” of economic growth. The main
result of this study confirms the negative impact of institutional quality on economic growth in this block of countries.
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