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The purpose of this research is to investigate the effect of capital structure on the profitability of companies in
Southeast Asia based on threshold panel regression approach. In this study, \fFY¢ companies from three countries of
Southeast Asia (including Malaysia, Singapore, and Thailand) were investigated during the period of YeoA-¥e1V. In this
research Hansen's threshold regression model was employed and the effects of debt ratio on different thresholds were
studied, and two models were used to determine the optimal capital structure. In the first model, the relationship
between independent variables (fixed assets, profitability, current ratio, size, non-debt tax shield, company growth and
inflation) and the structure of the firm was investigated and analyzed. The results showed that there was a positive and
meaningful
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