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Abstract In this paper the effect of inflation on the life insurance demand in the developing and developed countries
has been studied. Life insurance was estimated for this purpose .For estimating demand, insurance premium has
been used as dependent variable and inflation , national income per capita ,population and education has been used
as independent variables. Inflation and education mean anticipated inflation and the mean of literacy years of adults
respectively. Demand function estimation identified by the two groups of countries during Yoo to Y004 was rendered
using Eviews and Panel data technique .This paper test the main hypothesis : “life insurance demand has negative
correlation with inflation” and two minor hypotheses :“life insurance demand has positive correlation with national
income per capita” and “ life insurances demand has positive correlation with mean of education years” .The results
show that in developed countries as inflation increases the life insurance demand decreases and life insurances
demand has negative correlation with education and positive correlation with population and income per capita. In the
developing countries life insurance demand has not any significant correlation with inflation and education but has

positive correlation with population and income per
.capita
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