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The present article investigates the subject of usage of accruals by managers for transferring the information to market
and the data related to profitability and dividend announcements is chosen as the research context. This context
prevents managers from smoothing the dividends, consequently enhances the validity of research conclusion.
Statistical population of present study includes 1$o companies listed in Tehran Stock Exchange. The data was
analyzed using multivariate regression model and the hypotheses are tested using combined data. According to
theoretical foundations of the research, managers may use dividend and accruals as a token for future profitability to
corporate, that, the findings of the research are based on these theoretical foundations. According to the result of the
first hypothesis stating that the reaction of market to increased dividend announcement is positive which was
confirmed, morevere to the results of the third hypothesis stating that positive accruals of companies positively
correlate with future profitability of companies which was confirmed in this study. The second hypothesis, finding is
inconsistent to the claim stated in of research and this hypothesis is rejected on 40% confidence level. Keywords:
Accruals, Profitability,
.Dividend
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