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Abstract When information asymmetry increases, actual value of stock a firm is different from value that investors got
for that. This research provides evidence on the role of information asymmetry on equity overvaluation. For hypothesis
test by collection of financial data about #¥ listed companies in in Tehran Stock Exchange by using correlation
analysis, was tested. Results of research show that information asymmetry has a positive and significant relationship
with equity over valuation. Indeed, in studying companies in Tehran stock exchange, when managers have information
advantages and manipulate earning, tend to intensify overvaluation and destroy shareholder
.wealth
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