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Abstract With regard to the corporate governance system as an important mechanism in dissuasion of financial
information misstatement and restatement, it necessitates examining the relationship between the corporate
governance and the financial restatement. The purpose of this paper, is to articulate this problem that whether
characteristics corporate governance have any relationship with occurrence of restatement or not, and how is this
relationship. The sample of study convenes fo firms (A firm-years). This sample includes a group of companies with
restatement of financial statements and a control group of companies without restatement of financial statements that
have been selected to match-pair procedures based on similar size and industry. In order to analyze the data, logistic
regression is used. The finding shows that just there is significant relationship between Audit quality and financial
restatement at the 0% confidence
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