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Profitability of Iranian Stock Market Based on Technical Analysis Trading Rules

:)Li’».‘i.’:l‘ho

(1390 :Jus) 9 o)ladis ;4 6,95 ,&luo (swdigo ) (gjlw dingy doliladgd

6 :dldo Jol Olxdo slass

OB Jiuwygs

Sadigh Raissi - Associate Professor, School of Industrial Engineering, South Tehran Branch, Islamic Azad University,
Tehran, Iran

Mohammad Reza Zakizadeh - MSc, School of Industrial Engineering, South Tehran Branch, Islamic Azad University,
Tehran, Iran

:dlio dolS

In this study, we focused on Tehran stock exchange market analysis based on applying moving average rules. The
Tehran stock exchange in the Middle East has evolved into an exciting and growing marketplace where individual and
institutional investor trade securities of over 420 companies. In an attempt to examine the ability to earn excess return
by exploiting moving average rules, the average annual return on exponential moving average and simple moving
average strategies were compared with annual return generated by naive buy and hold strategy. The finding based on
the paired t-confidence interval hypothetical test procedures indicates that the moving average rule has more
capability in predicting Tehran market and employment of the proposed technique generates excess returns for
investors. Based on the findings, it is concluded that the Tehran capital market has great opportunities to apply such
.technique for yield enhancement and portfolio diversification
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